The link between exports, imports and economic growth in Italy has been extensively discussed by historiography. This paper investigates the relationship between exports, imports, and economic growth in Italy. In order to achieve this purpose, annual data were collected from the reports of the World Bank for the periods between 1985 and 2015, was tested by using Augmented Dickey-Fuller (ADF) stationary test, Co integration analysis of the Vector Auto Regression Model and the Granger-Causality tests. According to the empirical results, we found that exports and imports have not any effect on economic growth. Also, we discovered, according to the Granger-Causality tests that there is no any relationship of causality between trade and economic growth. However, and according to the results of the correlation analysis, we found that trade and economic growth in Italy are positively correlated, meaning that the strategy economic posing by Italy is not efficacious to solve economic problems.
I. Introduction
It has been theoretically disputed and argued that both export and import can act and precede a vital docket in economic development. The theoretical and empirical studies predominately condense and focus on either the acquaintance between export and growth or between import and growth or the association between export, import and economic growth.
Exports of goods and services are seen as an engine of economic and social development through their power to influence economic growth and poverty reduction. They are also a source of foreign exchange inflows to deal with imports. Finally, they constitute a potential component of State revenue through customs duties they may generate or when they are carried out by public enterprises. In some cases, imports are seen as an important means for foreign technology and knowledge to infiltrate the national economy, as new technologies could be incorporated into imports of intermediate goods such as machinery and equipment and labor productivity could increase over time as workers gain knowledge of the new incarnated technique.
Italy has a capitalist economy with a high per capita GDP and the existence of an advanced infrastructure. According to the IMF, Italy was in 2008, the seventh largest economy in the world and the fourth largest economy in Europe. Italy is also considered in the Group of Eight industrialized nations and the European Union and the Organization for Economic Cooperation and Development members. Italy's economy in recession recorded in the second quarter of this year, due to the faltering economic recovery efforts in the third largest economy in the old continent that sends a powerful blow to the Italian Government.
A decline in domestic demand caused by rising exports issued by the Italian statistics, which revealed slower GDP growth compared with the same period last year data.
Preliminary estimates point to continued growth at the rate of zero percent in the period between April last two and June. As the growth rate rose slightly on an annual basis by zero point eight percent instead of zero point seven percent in August.
More specifically, this item attempts to empirically discover and uncover a settlement for the query of whether exports conduct economic growth or imports bring economic growth or economic growth guide exports and imports to reach and to attain this unbiased the wrapper is organized as follows. In section 2, we pose the review literature touching the linkage between commercial exchange and economic growth. Secondly, we dispute the Methodology Model Specification and data involved in this survey in Section 3. Thirdly, Section 4 tables the empirical results as well as the analysis of the findings. Finally, Section 5 is devoted to our conclusion.
II. Literature Survey
Many research works exist that examines the causal interaction of openness trade and economic growth. bidirectional causality between exports and output growth in Bangladesh India, and Sri Lanka in the short-run. The study finds long-run equilibrium relationships among exports, imports, and output for Bangladesh and Pakistan. However, for India, Nepal, and Sri Lanka, no evidence of a long-run relationship among the relevant variables is found.
Saad (2012)
provided an investigation on economic growth, exports and external debt of Lebanon over the period 1970-2010. By using VECM and Granger causality, he found that that both short run and long run relationships exist among these variables. Moreover, the finding suggests, i) bidirectional Granger causality between GDP and external debt servicing, ii) unidirectional Granger causality that runs from external debt to exports, iii) unidirectional causality running from exports to economic growth, and iv) unidirectional causality running from exchange rate to economic growth. Multivariate error-correction model suggest unidirectional causation from financial development and trade openness to economic growth, as well as unidirectional causation from financial development and economic growth to trade openness in the long run. In the short run, a bidirectional causality between financial development and trade openness and a unidirectional causality running from economic growth to financial development. can be considered as export-led. The opposite direction of the causality between economic growth and growth in exports was not detected. The study also identified a mutual two-way relation between imports and GDP growth, which suggests import-led growth and growthdriven imports. The results for Slovakia support the hypothesis that growth of exports Granger-causes economic growth. Therefore the Slovak economy's growth can also be considered as export-led. The opposite direction of the causality between economic growth and growth in exports was not detected. The study also identified a one-way relation between imports and GDP which suggests growth-driven imports. The Hungarian economy's growth could not be considered as export-led. The study only detected a mutual two-way relationship between imports and GDP. The Polish economy can be considered as neither export-led nor import-led. The analysis used in this study cover annual time series of 1960 to 2015 (or 55 observations) in Italy. The data set consists of observation for GDP, exports of goods and services (current US$), and imports of goods and services (current US$). All data set are taken from World Development Indicators 2016.
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Methodology
We will use the most appropriate method which consists firstly of determining the degree of integration of each variable. If the variables are all integrated in level, we apply an estimate based on a linear regression. On the other hand, if the variables are all integrated into the first difference, our estimates are based on an estimate of the VAR model. When the variables are integrated in the first difference we will examine and determine the cointegration between the variables, if the cointegration test indicates the absence of cointegration relation, we will use the model VAR. If the cointegration test indicates the presence of a cointegration relation between the different variables studied, the model VECM will be used.
Model specification:
Early empirical formulations tried to capture the causal link between exports and GDP growth by incorporating exports into the aggregate production function. The augmented production function including both exports and imports is expressed as:
The function can also be represented in a log-linear econometric format thus:
Where:
The constant term.
The time trend.
-: The random error term assumed to be normally, identically and independently distributed. Fuller (1979, 1981) .
IV. EMPIRICAL ANALYSIS 1) Statistic descriptive
The general form of ADF test is estimated by the following regression: According to the results of tables 2, 3 and 4 show that all the variables were not stationary in level form and for different level (1%, 5% and 10%). However, variable become stationary after first difference and in all levels (1%, 5% and 10%).
3) Lag order selection
Most VAR models are estimated using symmetric lags, he same lag length is used for all variables in all equations of the model. This lag length is frequently selected using an explicit statistical criterion such as the AIC or SIC.
The maximum values of the likelihood function for the model.
 K: the number of estimated parameters in the model.
 n: the number of observation. 
4) Cointegration test
The aim of the cointegration test is to check and explore whether there is a co-regression relationship between the different variables or not.
Johansen proposes two different likelihood ratio tests of the significance of these canonical correlations and thereby the reduced rank of the matrix ∏: the trace test and maximum
Eigenvalue test, shown in equations (6) and (7) respectively.
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Whereλ i denotes the estimated values of the characteristic roots obtained from the estimated , and is the number of observations. 
5) VAR estimates
If the economic variables are not cointegrated, we can proceed to use the Vector Autoregression (VAR) representation. This VAR can be rewritten as follows: The estimation of the VAR model shows that the variable that designates exports has a positive effect on the economic growth expressed by the GDP variable. On the other hand, imports have a negative effect on economic growth.
Otherwise, and to verify the significance of the estimated variables, we have applied the estimation of the long-term equation. To check if exports and imports have effect on economic growth, C (1) must be significant, and the coefficient of C (1) should be negative for the VAR model to be significant.
6) Long run equation
In our case C (1) is significant because the value of her probability is (0.0000), which is less than 5%, but the coefficient of C (1) is not negative. So, we can say that exports and imports have not any effect on economic in Italy.
7)
Checking the quality of our estimation (Table 9, 10, 11, 12 and 13) indicate that the overall specification adopted is satisfactory. The Jarque-Bera test does not reject the hypothesis of normality of errors. The tests performed to detect the presence of Breusch-Pagan-Godfrey in the estimated equation did not reveal any problem of heteroskedasticity at the 5% threshold. The R-squared is greater than 60%, which agrees that our estimate is acceptable. Otherwise the probability of Fisher is less than 5%, which indicates that our model is well treated.
8) Granger causality tests
The purpose of applying the causality test is to check if there is a causal relationship between the estimated variables. Granger's causality (1969) is an approach to causality that refers not to the theoretical causality (cause-effect) but to the predictive nature of the possible cause of the effect. According to Granger (1969) , a variable X causes a variable Y, if the knowledge of the past values of X makes the prediction of Y better. In the case where there is a cause-andeffect relationship between the variables, which can go in only one direction, causality is said to be unidirectional, or in both directions, we are talking about bidirectional causality.
Granger causality test takes the following form: The application of the causality test shows us in the first step that there is no causal relationship between exports and economic growth. In the second stage, we did not find a causal relationship between imports and economic growth. Finally, there is a unidirectional relationship of exports to imports.
9) Test of correlation
The objective of this test is to determine the existence of a positive or negative correlation between these three variables.
The formula of the Pearson correlation coefficient value is written as follows:
Where: 
V. Conclusion
The target of this survey was to clarify and to clear the bond among exports, imports and economic growth of Italy in the course of the epoch 1990-2015. The cointegration test, VAR model and Granger causality tests are painstaking to look into the relationship between these three variables. The unit root properties of the data were examined using the Augmented Dickey Fuller test (ADF) after that the cointegration and causality tests were conducted. The cointegration test results show the absence of cointegration relation, which obliges us to use the VAR model. The estimation of the VAR model shows that exports and imports have no effect on Italian economic growth. On the other hand, we found that the three variables studied were correlated positively. Finally, and from the causality test, we find that exports and imports do not cause economic growth. On the other hand, the causality test proves the existence of a causal relationship between exports and imports. On the basis of these results, and especially the results of the causality test, it is noted that exports and imports are beneficial and essential for economic growth in Italy. But the reason that it has no effect on economic growth in the results of the model VAR estimates is the weak development strategy posed by the Italian government; this strategy makes economic growth increase very slowly.
On the other hand, the increase in the values of imports relative to the values of exports will make it possible to rescind threats on the Italian trade balance. On the other hand, the Italians did not care trader's reputation abroad and due to their negligence improve techniques and media publicity of their products known to the outside world. Italians also became more slowly in the development of their products and are no longer as flexible as before.
This is in addition to that Italian companies do not get new loans from banks and due to the problems that experienced by Italian banks and the inability to bridge the huge debts accumulated.
